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Why it might be time to get your teen a credit card
A new study features surprising insights into how young people use plastic

By Carmel Lobello | November 5, 2013
In 2009, when Americans were wobbling under $1 trillion in credit card debt, Congress passed the Credit Card Accountability Responsibility and Disclosure Act, a.k.a. the CARD Act, to protect Americans from the kind of financial voodoo credit card companies were including in the fine print. Along with restricting fees and limiting when rates could be increased, the law included a few points that made it trickier for anyone under 21 to open a card, requiring them to get a co-signer or show an income to justify the line of credit.

The idea was to make it harder for young people with slim incomes to get into bad financial habits that would screw up their credit, and therefore their ability to take out a business loan or a mortgage later in life.

It is solid logic, but a new study by the Federal Reserve Bank of Richmond and Arizona State University's W.P. Carey School of Business shows that credit cards in some forms can actually benefit young people for three reasons:

Young people are pretty good with credit

Analyzing data from Equifax and the New York Federal Reserve Bank Consumer Credit Panel, researchers found that while individuals under the age of 21 are slightly more likely to experience minor delinquencies (30 or 60 days past due), they are "substantially less likely to experience serious delinquency (90 days past due and longer)." Specifically, individuals age 40 to 44 are 12 percent more likely to experience a serious delinquency than someone who's just 19. 

One reason is that while young people might be prone to forgetting a payment for a month or two, they're also "more likely to have a parent looking over their shoulder," says Samantha Sharf in Forbes. 

Another may be that young people have so much student debt these days that they're more aware of credit, and less likely to allow other sources of debt to build. The results don't account for the size of the minimum payments or the size of the cardholders' other financial responsibilities. But it did conclude that young people can be less risky credit card customers than adults.
Credit cards give teens a chance to build credit

While on the one hand preventing young people from opening credit cards and screwing up their credit, the rules also make it harder for them to open credit cards and start to build a healthy credit history — also necessary for attaining loans down the line. "Length of credit history is one of the biggest factors used to calculate your credit score, which lenders use to determine your credit worthiness," says Sharf. 

John Ulzheimer explains on Mint.com: In the pre-CARD Act days, someone under 21 could get a credit card on their own and begin building a credit report and credit score such that when they graduated from college, they already had solid credit experience, which is helpful when getting a job, getting an apartment, or getting a car loan. The under 21 rule also suggests that we have an epiphany at 21 and can all of a sudden manage our credit responsibly.

Practice makes perfect

Paying a credit card on time every month takes some getting used to, so it may be wise to get the growing pains out of the way when a person is young, and their credit limit is relatively low. The study also found that a person who gets a first card at 21 is also less likely to default than a person who gets a first card at 23. 

As the study puts it, "We find that individuals who would have chosen to enter the credit card market early in the absence of the (CARD) Act are less likely to experience serious delinquency or default than the individuals who enter the credit card market later.” These individuals also have a "lower probability of experiencing serious delinquency later in life.”

The Crucible: Why Should I Care?

There is something about the fear, anxiety, passion, and jealously in Arthur Miller’s The Crucible that people find disturbingly familiar. As wild as the plot is, we’ve seen this happen over and over again; The Crucible drives home how often history repeats itself.

The Crucible is a play that tells the tale of the Salem Witch Trials in the 1600s. This is when the people of Salem began accusing any woman of “witchcraft” with ridiculous proof (like she missed Church on Sunday…must be the work of the Devil…SHE’S A WITCH…yeah, that ridiculous). People would accuse other people of witchcraft to take the blame off of themselves. People would be put on trial and they would be forced to “confess” to avoid being hanged. The whole town was in a frenzy, living in constant fear of being accused for no reason whatsoever.

When Arthur Miller wrote The Crucible in the 1950s, a similar “witch hunt” was going on called the Red Scare: people were terrified that communism was spreading because it was seen as a threat to government and individual freedoms. So Senator Joseph McCarthy, who led the American Government, basically sought out every single “communist” in the US. They were just accusing people with no proof! People were blaming others without evidence simply to save themselves. People were put on trial, where they were forced to “confess” or be killed. Because of this craziness, the whole country was in a moral frenzy, living in fear of being the next one to be accused…sound familiar?

Unfortunately, there are still modern-day “witch-hunts” similar to the Red Scare in the 1950s. This is proof that history tends to repeat itself. The Crucible takes place in the 1600s, but we are nowhere near far-removed from the situations that the characters find themselves in. It happened again in the 1950s and even still happens now. On the back, you will read an article about a modern-day “witch-hunt,” where a group of people are accused of something without proper evidence and “hunted down” to be killed as a result. 

Directions: read the article, “Witch Minority are we Hunting?”. Identify the stance/argument by putting a *star* next to it. Then, do your best to find the evidence/data that supports the argument and underline it. Make a small annotation next to each piece of evidence you find of which of the four types of evidence it is (example/story, fact/statistic, statement from authority/expert, emotional appeal). We will then discuss it afterwards.
OP-ED: Witch minority are we hunting?

Undocumented immigrants face a version of witch-hunts today

By: Jaclyn Horton

Imagine driving by Lady Bird Lake and noticing a mob of angry people who were in the process of tying up a person and throwing them into the water. This frightening scene was common in the 1690s when witch-hunts were occurring across Europe and North America.

Although we're not burning anyone at the stake today, a specific group of people are still being hunted. Many Americans almost fanatically persecute undocumented immigrants in ways that are unjust and irrational.

The topic of illegal immigration has recently become a source of fierce debate, especially on the UT campus with the movement to pass ARTICLE 16, a resolution that requests the support of undocumented students.

Many racial comments have been made about illegal immigrants, including one made by Virgil Peck, a Kansas state representative, who basically stated that we should shoot illegal immigrants as if they were feral hogs. Unfazed by criticism, Peck refused to apologize, saying that he was "just speaking like a southeast Kansas person." From my experiences in the South, this is not a universal view. Unfortunately, Peck somehow feels that it is acceptable to compare illegal immigrants to feral pigs.

During the witch-hunts, a common way to tell if someone was a witch was by his or her appearance.  Should a woman look particularly unattractive and perhaps even have moles on her face, she was most definitely a witch with magical powers. (This idea is still visible in society. In Nanny McPhee, the magical nanny is extremely repulsive at the beginning of the movie.  And of course, Ursala, from The Little Mermaid, is also quiet unpleasant looking.) The most interesting of the witch tests is the practice of “bound submersion.” Suspected witches were bound with ropes and attached to rocks so that they would sink to the bottom of rivers. If the body floated back to the top, it could be assumed that she was a witch. However, if the body stayed at the bottom of the river, the person was innocent! (Oh, and dead…)

Yes, it is bizarre to look back now at how they seriously thought that they could prove if someone was a witch or wizard (silly Muggles). But between the 15th and 18th centuries, it was a terrifying time during which one could be accused of being a witch by anyone. Imagine being able to get rid of that one annoying kid just by telling someone that she was probably a witch.

As nice as it would be to think that events like the Salem Witch Hunt don’t actually happen anymore, they do. In a sense, it has almost become common to “hunt immigrants.” Although immigration is an important issue, it is immature and rash to joke about something like killing immigrants.

America needs to find a solution to the escalating illegal immigration numbers, but I don’t believe the solution is to hunt them down. Hopefully, our government will be able to solve these problems in the near future, and in a way that isn't similar to witch-hunts.
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